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TAGS: ENGR EIND SG 

SUB J : VISIT TO SENEGAL OF DAVID MORSE 
REF: A) STATE 010119 NOTAL B) DAKAR 0700 

A. SUMMARY: GOS ADVISOR DAVID MORSE DEPARTED SENEGAL FEB 12 
FOR ABIDJAN FOLLOWING HECTIC SIX DAY VISIT. MORSE WAS 
RECEIVED BY PRESIDENT SENGHOR, PRIME MINISTER DIOUF, AND 
OTHER IMPORTANT SENEGALESE MINISTERS. WHILE NO CLEW DEALS 
WERE FINALIZED. MORSE FELT PROGRESS HAD BEEN MADE ON BOTH 
MAJOR PURPOSES OF VISIT, CAYAR OIL REFINEY AND IHC HOTEL 
PROJECTS. END SUMMARY. 

2. MEETING ON REFINERY TOOK PLACE AMONG GOS. IRANIAN GOVERNMENT, 
AND CHARTER OIL COMPANY. AS REPORTED SETEL, IRANIAN PRIME 
MINISTER HOVEYDA COMPLETED FOUR DAY VISIT TO SENEGAL FEB 12. 
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MORSE. WHO SERVES AS ADVISOR TO GOS ON REFINERY PROJECT FELT 
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POSITIVE DEVELOPMENTS ACHIEVED AND REMAINS CONFIDENT ULTIMATELY 
SOME DEAL WILL BE MADE. AMERICAN FIRM CHARTER OIL DISAPPOINTED 
IN OUTCOME OF DAKAR MEETING AS IT HOPED FOR GREATER PROGRESS 
AND FELTIT HAD NOT PREVIOUSLY BEEN GIVEN FULL STORY BY 
PROMOTER JOSEPH GOLAN. PLAN CALLED FOR CHARGER TO CONSTRUCT 
AND RUN REFINERY AND MARKET PRODUCTS. GOS WOULD GUARANTEE 
CRUDE SUPPLY AND UNDERTAKE SOME INFRASTRUCTURE EXPENSES. 

3. CHARTER HAD HOPED TO MARKET REFINERY'S PRODUCTS TO EAST COAST 
US UTILITIES. HIGH SULPHUR CONTENT AND HEAVY WEIGHT OF CRUDE 
BEING OFFERED BY THE IRANIANS MAKE SUCH MARKETING SCHEME 
IMPOSSIBLE DUE TO US ENVIC NMENT AWXREGUALTION S . PROJECT NOW 
BEING LOOKED AT TO SUPPLY BUNKER MARKET WHICH CAN USE LOWER 
GRADE FULE. HIGH QUALITY, LOW SULPHUR NIGERIAN OR GABONESE 
CRUDE NEEDED TO MIX WITH IRANIAN CRUDE CURRENTLY OFFERED TO 
GET EVEN REASONABLE FINAL PRODUCTS. 

4. NEXT MINISTERIAL LEVEL MEETINGS ON PROJECT SCHEDULED FOR 
FIRST WEEK OF APRIL: IN TEHRAN. IN MEANTIME, SENEGALESE WILL 
SHOP FOR HIGH QUALITY CRUDE WITH VISIT OF SENEGALESE DELEGATION 
TO NIGERIAN AND SENGHOR S OFFICIAL VISIT TO GABON SCHEDULED 
FOR FEB 19. TECHNICAL EXPERTS WILL WORK ON PROJECT PRIOR TO 
TEHRAN MEETING WHERE GOS, MORSE, IRANIANS, AND PERHAPS CHARTER 
AND NIGERIANS WILL ATTEMPT TO FINALIZE DEAL. 

5. MORSE ALSO HAS POSITIVE FEELING IHC HOTEL PROJECT AS REPORTED 
IN REF B. MORSE REPORTED PRIME MINISTER DIOUF HAS DECIDED 
THAT A DEAL SHOULD BE MADE AND HAS GIVEN INSTRUCTIONS TO THAT 
EFFECT. PROPOSED VISIT BY IHC PRESIDENT SHEELINE MAY SETTLE 
OUTSTANDING ISSUE OF LENGTH OF MANAGEMENT CONTRACT AND ALLOW 



FINALIZATION OF DEAL. 

6. WHILE IN DAKAR, MORSE HAS ALSO TALKED 
WITH LANG ENGINEERING 

RICE AND CATTLE PROJECTS, DAKAR MARINE SUPER-TANKER REPAIR 
FACILITY, POTASH PROJECT, AND PROPOSED 
AFRICAN ART MUSEUM FOR 

DAKAR. DEVELOPMENTS IN THESE AREAS ONLY IN PRELIMINARY STAGES 
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AND EMBASSY WILL REPORT AS DETAILS BECOME AVAILABLE. 

AGGREY 
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